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Cleaner energy to power collective
action of Asean economies

" EDGAR O. CHUA

Country Chairman, Shell Philippines

NCREASING borderless transaction, falling trade barriers and in-
tense competition have brought about major nealgnmm of priori-
Establishments

thes among economics of theworld.

of trading blocs

and regional integration are fast becoming norms to attract business

and promote growth.

Ins Asia the negetiations for lhe
posed Regiomal C h
l’kﬂ\wmt Partnership (RCEFJ ia off
the grounds. The Asian Developement
Bank (ADB), in its ADB Owtlook 2013,
sald the RCEP, which includes all the
10 Asean economies plus thetr six free-
wading agreement partners, namely,
Australia, China, Indla, Japan, South
Koeea and New Zealand, would create
the woekd s Largeat froe trade bloc with
hugw smpact tothe weeld econcayy. The
RCEP econoenies have a combined to-
tal of 3.5 billion popalation, a gross
domestic product of $21 4 trillion and
trade recempts of $12 trillioo
Besides RCEP, the Asean Economic
Coenmunity (ABC) has also emerged
Already In its advanced stages with a
tarpst lmplementation by 2015, the
AEI: envisions the uc-uoo of a séngle
market -.0 A, h Ter-

of businessmen con-
siders ABCasan lmpor-
tant factor in corporate
strategyandwillbebesn-
eficial to business.

The masafacturing
businesses havwe made
use of Arean Trade in
Goods Agreement ax
they are able to manu-
facture goods from one kocation and
ship those goods to different parts of
the region with very litthe or without
barriers. Harmonization of standards
g castoms standards via Smghe Win-
dow, is alsobeing cited asanother ben-
efit of integration. Shell, an lbeo&bu

Shell Tabangao Refinery has coosis-
tently placed in the top quartile oo a
number of key metrica mmpmdwh

oles A partsbutaleo
with the rest of the woeld.

Shall absolooks at AEC and its growe

ing energy demand ax an oppartunity
tohelpbroaden energy mixin Asiaand
ensurea more secure supply of emergy.
Anothermajor crucial factarinthesuc-
cess of AEC s the provision of ceaner
energy and the promotion of energy
efficency. All these are necessary for
sustaivable development.
One of the energy sources that
Shell develops s natu-
ral gas, the cleanest
burning fossil fuel. [n
the Philippines Shell’s
Malampaya Deep Wa-
ter Gas-to-Power Praj-
ectisa cearexample of
how Shell responds to
the growing need for
cleaner energy.

The project benwefits the country
ot just by reducing oll impoets but
also in assuring & more stable sup-
ply of energy and a cheaner souree of
power, Malampaya sugplies as muck
as 40 percent of Luzon’s eheatricity
requirements. Mote important, its

band, lnoksat regicoal integrath

a oamber of different pesspectives.
Onesuch pengpectivesthatwelook

atAECasanopportunitytofustherin.

udbylmwolpods. ser-
vices, capital and akilled laboe.

Based oo a recent Eoooomist Tn-
telligence Unit repoct, the 10 Asean
economies, with a combined popula-
tion of more than 600 million, bave
already attracted seven times more
fareign direct investments than Indsa
and almost the sameamount as China,
whuhnukalhokﬁtn(armldabkm
namic | rh Asean
auw-npto;«ud to record 6-percent
to 7-peramt ecomcenic growth thisyear
and in 2014 bamed on ADB extimates.

rn;ove. through op«ano::nl excellence.
Hence, we benchmark our product
andservicesagainst thebest ofthebest

env alimpactisremarkable,
Based on Malampaya's supplyto 2,700
megawatts of power generation, an
estimated 1.35 million kilograms of
O, per hour is reduced as compared
toenerpy generation usingcoal or fuel
ail, To date, the project is implement-
ing Phasex 2 and 3 to extend the life

in the world. Benchmarking s ourway of the project

of knowirg where we are vis-3-vis cur Another peojact that Shell is seri-

peers and compatitoes. ously considering is the construction
For ple, cur Skell Tabang: of abiguefied natural gas (LNG) import

Refinery in Batangas unsdertakes a facllitytofurtherpromoteandbreaden

comprehensive benchmarking exer- the use of narural gas in the country.

cdise every two years via a third-party Singapece and Thailand already have

provider, Solomon Associstes.
The Solomon benchmarking wn-
compasses performance indicators

m:hnmdprodmy)dd&w

Given the drive toward regiceal
integration, ooe ix hard pressnd to ask
whether this is good for business and
whether businessmen have already
factored in RCEP cr AEC in their deci-
slon-making processes. A recent sur-
wveyconductad by BEcomomist Corporate
Networkin partnershipwith Baleerand
McKenzle reveals that a good number

reliability,

utilization of cxlalng capacity, staff-
kg, operational and capital expendi-
tures, et cash mangio and return on
smoestenent. Theresultsofthe Solomon
stuady incude 4 comparison of a site’s
perfcrmmamhluymumswmus

LNG Lot facilities, while Malaysia,
Vistrurn and Indanéséa are also in the
process of installing such facilities.
The oppoctunities that AEC will
provide are sgnificant and Shell, an
energy company with mare than 100
yrars presence in 3 number of Asean
countries, ¥ committed to be at the
forefroon of developing and deliver-
ing cleaner, smarter and innovative
energy products and techoologies in

yincoo-
fuummw peognphuul division.

keeping with its sastainable develop-
ment platfoemn.

LET'S POWER OUR
GROWING WORLD
WITH CLEANER ENERGY.

Within the emerging world ene fact is ropidly

energy it growing oo, MMnnInaMwﬁmmqwrﬂ
gas - the deansitburring fosul fuel The Shelloperated Malampaya Despwater
Garr>Power Project, for sxample, extrects end procesies raturel gos offshore.
Then i's piped to power plants cnshora where it is used to generote arcund 40°%
of dectridty for Luzon, fre Phllppines largest islond. Whan s3ed to generate
slackicty, wdwoﬂnmndbﬂk%d«d 30 Luzon geh cleoner
powar and reduces ity need 1o mport fuel. |n he drve 1o develop o batter mix
of energies, we believe natural gas is @ fwel hot's here 10 suy. Let's brosdes the
workd's eneegy mix.
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